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                  January 24, 2023 

Hylant is pleased to present the 2023 Property and Casualty (P/C) insurance renewal results for the 

City of Ann Arbor.  This renewal proposal includes the following coverages: 

 Property 

 Public Entity Liability and Excess 

 Liquor Liability 

 Crime 

 Fiduciary Liability 

 Cyber Liability 

 Aviation Liability 

 Travel Accident 

 Liability and Property for the S. Forest Parking Structure (required to be insured separately 
due to a joint ownership agreement with the University of Michigan) 

As discussed at our renewal strategy meeting on October 21st, rates continue to increase for most 

lines of coverage, but there has been moderation with the pace of rate increases slowing. Insurers 

continue to focus on increasing retentions and pulling back on coverage limits. Rate increases for 

municipalities have been primarily focused on the police professional, sexual misconduct, and public 

officials’ liability. Overall, carriers are looking for rate increases averaging 10%, however this is not 

the case for those insureds where carriers are continuing to reduce capacity.  These increases could 

approach 100% when a single layer must now be replaced by multiple carriers. 

The results of this insurance program renewal for the City of Ann Arbor are not complete.  Your 

incumbent liability carrier, APR/Vantapro, has reduced their capacity to $5m and can no longer offer 

police professional coverage.  We are waiting on all carrier options to replace Vantapro. 

Given the challenges in the current insurance marketplace, the proposed insurers reserve the right to 

change the terms of proposed coverage until coverage is formally bound.  Prior to binding, significant 

claim activity specific to the City of Ann Arbor or loss/risk development among municipalities in 

general could result in the insurers modification of cost/coverage.    
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Outlined below is a high-level summary of the 2023 renewal terms: 

Public Entity Liability and Excess  

Per our pre-renewal discussions, we advised that your current lead carrier, APR/Vantapro, would be 

required to reduce their capacity on the lead layer from $10m to $5m, and they can no longer offer 

police professional coverage.  $5m capacity is now the standard limit provided by most carriers in the 

public entity liability sector.  Your Self-Insured Retention (SIR) was increased from $500k to $1m 

each occurrence in 2021 and we do not anticipate any further changes to be required by the carriers 

this year.  Based upon the continued restricted marketplace, and reduction in carrier capacity, we do 

anticipate a significant premium increase for the $10m lead layer.  We therefore marketed the 

insurance program to 13+ carriers to ensure the City has vetted all options available in this 

challenging marketplace.  We have received formal quotes from 3 carriers, and anticipating 2 

additional carrier quotes.  Each has offered options for requested coverage parts, however there are 

limitations to each quotation, which are highlighted in our quote summary. 

 

Regarding the $15m x $5m layer, these quotes will be provided once we have reviewed all options for 

the lead $5m layer.  Once the lead layer is selected, this will be provided to the excess marketplace 

for their quotes. 

 

Property  

The City’s property insurance was moved in 2022 from Zurich to Chubb, due to Zurich proposing a 

significant reduction of coverage for wind and tornado losses, along with an increase in the deductible 

to $100,000 effective 3/1/2022. Hylant conducted a marketing effort and obtained quotes from Zurich, 

Chubb, and Alliant. Chubb provided the best option, maintaining coverage on the dams and not 

applying a sublimit to wind and tornado claims. Chubb did increase the per occurrence deductible to 

$100,000. 

For the 2023 renewal, Chubb initially provided a quote indication with 10% rate increase. We were 

able to negotiate the rate increase down to 7%, based on the increase in building values that the City 

provided. This is within the market increases for property that are projected in the range of 5%-15% 

for 2023. Coverage terms remain the same as the expiring policy. 

Crime 
The renewal pricing with AIG is up by 2% this year. We approached several other markets that were 

either not able to compete with pricing & coverage or no longer have an appetite for municipalities. 

Fiduciary Liability 

Chubb provided flat renewal pricing due to the two-year renewal premium guarantee offered in 2022.  
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Aviation / Airport Liability 

Coverage for the Airport Liability was placed with Chubb in 2020, on a 3-year policy term with annual 

installments until 3/1/2023. Chubb is offering another 3-year policy term with a 15% premium 

increase. As the aviation markets have been obtaining annual rate increases of 15%-25% over the 

past few years, this is a very favorable outcome.   

Liquor Liability 

The renewal pricing with Star is flat, despite an increase in the rating basis (revenue) of nearly 31%. 

 

General Liability/Excess Liability and Property - 650 S. Forest 

Great American property renewal pricing is increased by 21%. This includes an overall 11.65% 

increase in insurance values and an 8.74% rate increase.  

The General Liability premium is down 8% due to a reduction in the annual revenue of nearly 9%.  

The Excess Liability layer with Colony of $5M excess of $1M is down 2.77% and the Excess Liability 

layer with Starstone of $5M excess of $6M remains flat.   

Network Security & Privacy (Cyber Liability) 

With significant changes in the Cyber market the past 2 years in both pricing and coverage 

restrictions, an extensive marketing effort was conducted in 2022, with 13 carriers approached. The 

City’s Cyber coverage was placed through Cowbell for the best available pricing and coverage terms. 

Cowbell’s renewal pricing for 2023 increased 5.21%, but they have reduced coverage for 

extortion/ransomware attacks from $2,000,000 to $250,000 due to the City not having Multi-Factor 

Authentication (MFA) in place. Cowbell can remove the sublimit once MFA is in place. 

We have marketed the account again this year to multiple carriers. We have not yet received quotes 

or decisions from all markets. We received a very competitive quote option from Travelers ($43,110) 

but is subject to the City having 100% Multi-Factor Authentication in place for all access to the City’s 

network and email prior to 3/1/2023. 

We will continue to follow up with carriers to be certain we have the best available pricing and 

coverage terms for the City of Ann Arbor. 

Travel Accident Insurance 

Pricing is flat and was not marketed.  
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Thank you for the opportunity to provide these quotations on your behalf.  We look forward to 

continuing to provide insurance and risk management service, needs and advice. 

Sincerely, 

Kim Cassey 
Rob Nugent 
Lisa Johnson 
JPaul Dixon 
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The following insurance companies have an appetite for Public Entity business and were approached 
for the 2023 P/C Insurance Renewal. 

 

Casualty (Public Entity Liability and Excess) - 

 Primary Public Entity Liability: 

- Allied Public Risk / Vantapro– waiting on renewal quote 

- Munich – Quote received $5m x $1m SIR with coverage restrictions 

- Genesis – Declined Lead layer as they prefer to offer excess of $5m layer 

- Argonaut – decline - no longer writing Public Entity SIR accounts 

- Safety National – quote received but must write the Excess WC to quote liability 
coverages, subject to approval of TPA 

- Intact – decline – no longer writing police professional 

- Chubb – declined 

- Travelers – declined – will not approve TPA 

- AIG – declined  

- Berkley – Waiting on quote 

- Old Republic – quote received $5m x $1m SIR  

- Euclid – reviewing submission 

- Liberty – reviewing submission 

 Excess Liability: 

- HDI Specialty – reviewing submission 

- Axis – reviewing submission 

- Genesis – indication:  $5m x 5m x 1m SIR = $350,000 

- Munich – reviewing submission; only has $5m capacity 

- Berkley – reviewing submission  

- Markel – reviewing submission 

- Hallmark– reviewing submission 

- Chubb – reviewing submission 

- Navigators / Hartford – reviewing submission 

- AIG – reviewing submission 

- Arch – reviewing submission 
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Property 

 Chubb - quoted 

Liquor Liability 

 Star Insurance Company – quoted 

Crime 

 AIG – quoted  

 Berkley – declined, no longer writing municipalities 

 Chubb – declined, not able to compete with pricing or coverage terms 

 Tokio Marine HCC – declined, no longer writing municipalities 

 

Fiduciary 

 Chubb – quoted  

 

Aviation 

 Chubb – quoted  

 

General Liability, Excess Liability and Property – Parking Structure 

 Colony – quoted  

 Starstone – quoted 

 Great American – quoted 

 

Cyber Liability 

 Cowbell – quoted 

 Beazley – declined, class of business 

 CFC – declined, size 

 Coalition – awaiting response 

 Corvus- awaiting response 

 HSB – declined, class of business 

 Travelers – quoted, subject to 100% MFA  

 Chubb – awaiting response 


