Resolution to Allocate $245,000 in NSP Funds to Habitat for Humanity of Huron Valley for the Acquisition, Rehabilitation and Resale of Affordable Housing to Low-Income Homebuyers and to Approve the Housing Affordability Agreement ($245,000.00 NSP Funds)

Whereas, An application was received in January 2009 from Habitat for Humanity of Huron Valley (“Habitat”) for financial assistance for the acquisition, rehabilitation and resale of affordable housing for low-income homebuyers;
Whereas, Habitat will leverage about $60,000.00 in donations, grants and volunteer labor for each house acquired and rehabilitated; and
Whereas, This project will provide affordable housing for households between 30% AMI and 60% AMI, which is consistent with the City’s Consolidated Strategy and Plan;

RESOLVED, That City Council approve the allocation of $245,000.00 in Neighborhood Stabilization Program (“NSP”) Funds to Habitat for Humanity of Huron Valley for the acquisition, rehabilitation and resale of affordable housing for low-income homebuyers, with a maximum of $60,000.00 per home;

RESOLVED, That the loan to Habitat for each home shall be a 0% interest, two year, deferred payment loan, with repayment if the use changes from affordable housing, contingent upon environmental review and confirmation of NSP program eligibility for each house by the Office of Community Development;

RESOLVED, That as a condition of loan disbursement, Habitat will execute a housing affordability agreement, mortgage and promissory note for each house acquired, consistent with this resolution, subject to approval as to substance by the City Administrator and approval as to form by the City Attorney;
RESOLVED, That City Council approve the release of the mortgage upon sale to an income-qualified homebuyer, who will execute a mortgage with MSHDA based on the formula approved by MSHDA for the NSP program, contingent upon Office of Community Development verification that the buyer is income qualified at a maximum of 60% AMI and that each house has continued eligibility under the NSP program;


RESOLVED, That the Mayor and City Clerk be hereby authorized and directed to sign Housing Affordability Agreements with Habitat, as well as a subsequent mortgage release, consistent with this resolution, subject to approval as to substance by the City Administrator and approval as to form by the City Attorney with funds to be available until expended without regard to fiscal year; and

RESOLVED, That the City Administrator, or his designee, be authorized to take necessary administrative actions and to execute any documents necessary to complete this transaction and to implement this resolution.

