
EXHIBIT B 
FEE PROPOSAL 

WASTE MANAGEMENT OF MICHIGAN, INC. 
 
 

General 

 
Contractor (WMM) shall be paid for those Services performed pursuant to this Agreement 
inclusive of all reimbursable expenses and current government mandated taxes, fees and 
surcharges (if applicable with future governmental charges excluded and may be passed through 
to City), in accordance with the terms and conditions herein. The Contractor charges shall be 
increased each year on the anniversary of the Agreement during the term hereof in proportion to 
any increase in the CPI for the twelve (12) months ending one month prior to the Anniversary 
Date. In the event the CPI is no longer viable or no longer reflective of consumer prices in 
Customer's geographic region, another consumer pricing index or method of adjustment may be 
used as a replacement for the CPI, subject to the mutual consent of the Parties. "CPI" means the 
Consumer Price Index for all Urban Consumers - U.S. City Average - Water & Sewer and Trash 
Collection Services, as published by the U.S. Department of Labor. The pricing below includes 
only preventative maintenance on the rolling stock equipment limited to categorized items C and 
D on the enclosed WMM preventative maintenance inspection checklists for forklift, hydraulic 
excavator and wheel loader. All other preventative maintenance and repair shall be at an 
additional charge to City. 
The Compensation Schedule below states nature and amount of compensation the Contractor 
may charge the City: 

 
Recycling: 

1. CITY CHARGES 
From July 1, 2017 through June 30, 2018, the CITY will pay WMM $128.75/ton, and beginning 
July 1, 2018 the City will pay WMM $132.00/ton (the "Base Charge") for each ton delivered for 
WMM's baling, loading, transportation and processing of CITY recyclables at the Property and 
the WMM MRF, subject to a fuel adjustment based upon the fuel adjustment index set forth at 
https://www.wm.com/documents/pdfs_for_FEC/CollectionFST.pdf 

 
2. CITY CREDIT 

Where the Blended Value (as calculated below) is $132.00 or less, WMM will credit the CITY the 
full amount of the Blended Value. Where the Blended Value is greater than $132.00, WMM will 
credit the CITY $132.00 plus sixty percent (60%) of the Blended Value over $132.00. 

 
3. BLENDED VALUE 

To calculate the Blended Value per ton of the recyclables, 
(a) The percentage of each component set forth below contained in the delivered materials as 

established and revised from time-to-time by composition audits, is multiplied by current value 
of each component set forth below; and 

(b) Each component value per ton is added together to obtain the Blended Value per ton. 
(c) The CITY acknowledges that the value of a component may be negative. 

 
Blended Value is calculated monthly. 

The percentage of each commodity component will be determined by the full system audit 
performed on 10/5/2016, additional audits of up to 2 per rolling 12 months can be performed at 
the request of the City or Contractor. 



"PPW" means the price issued by RISI PP/ Pulp & Paper Week (or any successor publication) 
for the Midwest Region, Domestic Price, 1st issue of the month, retroactive to the first of the 
month. 

 
"SMP" means the price published at www.SecondaryMaterialsPricing.com, (or any successor 
publication) for the Chicago (Midwest/Central) Region, first dated price each month, retroactive 
to the first of the month. 

 
If PPW or SMP (or both) is no longer reflective of prevailing market conditions or if an 
alternative publication more accurately reflects such market conditions, then WMM may 
propose to use any such alternative publication(s) or alternate method to determine the value 
of each commodity set forth below. The City's consent, which shall not be unreasonably 
withheld, conditioned or delayed, to the use of such alternate publication or method shall be 
required. 

 
"Actual Value" means the average price paid to or charged the processing facility during the 
month of delivery of the recyclables minus any freight, customs charges, duties, or other 
charges paid to third parties for such sales. 

 
"T & D" means the average actual cost of transportation and disposal of non-recyclables per 
ton in the month of delivery. 

 

Material  Component Commodity  Value 

Paper including newspapers, magazines and 

inserts 
PPW High Price for #2 Mixed Paper 

Cardboard PPW High Price for OCC #11 

Aluminum beverage cans SMP Low Price for Aluminum Cans (Sorted, Baled, ¢/lb., picked up) 

Steel/Tin SMP Low Price for Steel Cans (Sorted, Baled, ($/Ton picked up) 

Plastic #1 SMP Average Price for PET (baled, ¢/lb. picked up) 

Plastic #2 Natural SMP Average Price for Natural HDPE (baled, ¢/lb. picked up) 

Plastic #2 Colored SMP Average Price for Colored HDPE (baled, ¢/lb. picked up) 

#3-#7 Plastics 
SMP Average Price for Comingled Plastics (#3-7 baled, ¢/lb. picked 

up) 

Rigid Plastics Actual Value 

Glass Actual Value 

Residue TandD 



 
 
 

By way of example: 

 
 

GRADES 
Composition 

per ton 

Value per 

ton 

Total 

Revenue per 

ton 

    

Paper including 
newspapers, 
magazines  and inserts 

 
 

57.1% 

 
 

$70.00 

 
$39.97 

Cardboard and other 
brown papers 

 
14.9% 

 
$110.00 

$16.39 

Aluminum beverage 
cans 

 
0.20% 

 
$1,140.00 

$2.28 

Steel/Tin 1.90% $140.00 $2.66 

Plastic #1 2.10% $200.00 $4.20 

Plastic #2 Natural 0.90% $640.00 $5.76 

Plastic #2 Colored 1.00% $30.00 $0.30 

#3-#7 Plastics 2.90% $5.00 $0.15 

Rigid Plastics 2.00% $6.00 $0.12 

Glass 7.40% $(22.00) ($1.63) 

Residue 9.60% $(45.51) ($4.37) 

    
Blended Value per 

Ton 
 

100.0% 
  

$65.83 

 

 
In this Blended Value example, CITY would receive a credit equal to the blended value of 

$65.83 per ton. The net charge to City per ton would be $66.17 per ton ($132.00 - $65.83 = 

$67.17). 

 

If the Blended Value was $133.00 per ton, City would receive a payment of $0.60 per ton 

($133.00 - $132.00 = $1.00 x 60% = $0.60). 










