COUNCIL ETHICS RULE 5 -- IMPROPER USE OF POSITION -- GIFTS

Proposed Rule: A Councilmember shall not accept a gift or loan of money, goods,
services, or item of value from any individual, company, or organization that is given to
a Councilmember because of his or her Council position; nor shall a Councilmember
solicit any such gift or loan.

This rule does not apply and is not intended to apply to personal gifts or loans from
family members or friends, unrelated to the Councilmember’'s position on Council,
except if the family member or friend has an existing business relationship with the City
or has had such a relationship with the City within the past 3 years. This rule does not
apply and is not intended to apply to business or personal loans relating to the personal
or business finances of a Councilmember, such as a home mortgage received from a
bank.

This rule does not apply to political contributions obtained in compliance with state
campaign finance law.

This rule does not apply to food or beverages provided at social events sponsored by
individuals, companies, or organizations and attended by Councilmembers as well as
other invited members of the public. This rule does not apply to other products with an
estimated value under $20 that are generally distributed at an educational seminar or
event. This rule does not apply to written materials received for educational or
informational purposes.

This rule does not apply to attendance at educational events hosted by non-profit or
governmental entities to which Councilmembers are invited or attend. Nor does it apply
to reimbursement for, or fee waiver for, travel, food, and lodging expenses to an
educational event related to municipal issues provided by a non-profit or governmental
entity. If a Councilmember attends such an event, the Councilmember shall provide to
the City Clerk for posting as a Council communication: a list of expenses reimbursed
and prowded and the nature of the educatlonal event. When%relmbwsement—lsgﬁered

When a fee waiver or reimbursement for travel, food, and lodging expenses is offered
by an entity whose governing body is composed of members a majority of whom are
appointed or approved by the Mayor or Council, this rule shall be applied as follows: A
Councilmember _shall not accept any fee waiver or reimbursement from that entity,
unless the entity has communicated the availability of the reimbursement opportunity to
the full Council and Council has determined by a vote at an open meeting which
Councilmember(s) can accept the offer of reimbursement, and the Councilmember is
among those voted to accept the offer of reimbursement.




This rule does not apply to minor refreshments (such as bottles of water or cups of
coffee) under any circumstance. This rule does not apply to a waiver of fees to attend a
political, governmental, or charitable or non-profit event.

Rationale:  This provision attempts to provide a reasonable and definition of gift,
recognizing that a Councilmember also has a personal life in which gifts are customarily
given and received and recognizing that a Councilmember attends social functions
along with other members of the public at which food and beverages are served.

Sources: City Employee Rule 3-22.3
Act 196, MCL 15.342 (4)
Model Ethics Rules, Rule 4

Example: A Councilmember may accept food served at an open house for a non-
profit at which Councilmembers attend.

A Councilmember may accept a ticket to attend a political event whether or not the
Councilmember has a role in the program at the event.

A Councilmember may not accept tickets to sporting events from the University of
Michigan.

A Councilmember may accept tickets to a sporting event from a friend or family
member, except if the friend or family member has an existing business relationship
with the City or has had such a relationship in the prior 3 years.



