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CASE - 112281 
 
 

Ann Arbor/Ypsilanti  
SmartZone Agreement 

Amendment One 
By and Between 

Michigan Economic Development Corporation, 
City of Ann Arbor 
City of Ypsilanti 

Local Development Finance Authority of the Cities of Ann Arbor and Ypsilanti. 
 
This Amendment One (the “Amendment”), dated September 2, 2014, is to the Ann 
Arbor/Ypsilanti SmartZone Agreement entered into on or about November 25, 2002 (the 
“Agreement”) by and between Michigan Economic Development Corporation (the “MEDC”) 
the City of Ann Arbor and the City of Ypsilanti (collectively the “Cities”), and the Local 
Development Finance Authority of the Cities of Ann Arbor and Ypsilanti (the “Authority”)  
 (collectively the “Parties”).  Under the Agreement, the MEDC contracted with the Cities 
and Authority to establish the terms and conditions governing the Ann Arbor/Ypsilanti 
SmartZone (the “Host SmartZone”).  The parties to the Ann Arbor/Ypsilanti SmartZone 
Agreement now desire to amend the Agreement to include and recognize a Satellite 
SmartZone in Adrian and Tecumseh.   
 
 WHEREAS, the Michigan Legislature enacted Public Act 108 of 2008 to amend 
Public Act 281 of 1986 to promote the development of high technology businesses 
throughout the State of Michigan;  
 
 WHEREAS, the MEDC is authorized to designate distinct geographic areas within 
authorities in municipalities that do not have a certified technology park if a municipality 
that contains a certified technology park designates the authority without a certified 
technology park as a certified technology park (referred to herein as a “SmartZone”);  
 
 WHEREAS, by resolution R14-099 dated August 6, 2014 the City of Adrian resolved 
to enter into an agreement with the City of Tecumseh to create a Local Development 
Finance Authority exercising powers in the Authority District the (“Satellite LDFA”); 
 
 WHEREAS, by resolution dated August 6, 2014 the City of Tecumseh resolved to 
enter into an agreement with the City of Adrian to create a Local Development Finance 
Authority exercising powers in the Authority District the (“Satellite LDFA”); 
  
 WHEREAS, by resolution #2014-019 dated August 13, 2014, County of Lenawee, 
approved the creation of the a Local Development Finance Authority exercising powers in 
the Authority District the Satellite LDFA; 

 
 WHEREAS, by resolution R-14-306 dated September 2, 2014 the City of Ann Arbor 
resolved to enter into an agreement with the City of Ypsilanti, and the Satellite LDFA to 
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designate the Satellite LDFA District as a Smartzone Satellite.  
 
 WHEREAS, by resolution 2014-213 dated September 2, 2014 the City of Ypsilanti 
resolved to enter into an agreement with the City of Ann Arbor, and the Satellite LDFA to 
designate the Satellite LDFA District as a SmartZone Satellite.  
 
 WHEREAS, by resolution dated August 19, 2014, the Satellite SmartZone resolved 
to enter into an agreement with the City of Ann Arbor, and the City of Ypsilanti to designate 
the Satellite LDFA District as a Smart Zone Satellite, subject to the approval of the MEDC. 
 
 WHEREAS, Pursuant to MCL 125.2162b Cities entered into an agreement with the 
Satellite LDFA to designate a distinct geographic area within the boundaries of its Authority 
District as a SmartZone Satellite, (the “Designation” attached hereto as Appendix A); The 
Designation includes provisions agreeing to the identification of criteria required by MCL 
125.2162(b): 
 a. Identify the unique characteristics and specialties offered by the public and 

private resources available in the Satellite SmartZone. 
 b. Identify the benefits to regional cooperation and collaboration. 
 c. Identify how the Satellite SmartZone adds value to the mission of the Host 

SmartZone.   
 
 These criteria are referred to herein as the “Legislative Criteria.” 
 
 WHEREAS, the Designation has been filed with the MEDC, and the Parties now 
desire to amend the Agreement to incorporate the rights and obligations of the parties in 
regard to the designation of the Satellite LDFA District as a Satellite Smartzone. 
  

WHEREAS, The Host SmartZone and Satellite LDFA agreed to the following 
terms in the agreement to designate the Satellite SmartZone: 
a. Satellite Development and TIF Plan must include LOCAL TIF if requesting 

state school TIF capture. 
b. Satellite SmartZone Plan must include a budget that includes at least 

$200,000/year for operations. 
c. Host and Satellite SmartZone must agree to provide monthly reporting, that 

includes providing the following metrics for the high-technology activity 
occurring in the SmartZones: funding received by the SmartZone 
organization (and source of that funding), companies created, companies 
relocated into the SmartZone, companies expanded, companies served, and 
for these companies - jobs created, jobs retained, new sales, and follow-on-
funding received by these companies (including amount and source of such 
funding -sources including state funds, federal funds, venture capital, angel 
funds, bank/loan, owner investment, other) (the “Monthly Reporting.”) 

 
WHEREAS, 2012 PA 290, Section 2 (jj) (ii) (B) allows the Host that designated the 
Satellite to amend their Development and TIF Plan and extend their TIF capture for 
an additional 15 years subject to the approval of the state treasurer and the 
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president of the MEDC. 
 
NOW THEREFORE the Parties now desire to amend the Agreement as follows.  

1. The Cities and the Satellite SmartZone represent and warrant that the SmartZone 
was created in compliance with the Public Act 281 of 1986 in all material 
respects.     
 

2. The Cities shall cause the Satellite Smartzone to provide a TIF plan including the 
Legislative Criteria.  
 

3. Ann Arbor/Ypsilanti SmartZone must provide the Monthly Reporting to MEDC in a 
manner directed by and satisfactory to the MEDC. 

 
4. The MEDC will enter into a SmartZone Agreement with the Local Development 

Finance Authority of the Cities of Adrian and Tecumseh to designate the 
Satellite SmartZone under the terms and conditions required pursuant to MCL 
125.2162a.   

 
5. Section 3.05 of the Agreement is amended to include the following language: 

 
(f) An annual report summarizing the Monthly Reporting results. 
(g) The amount of Tax Increment Financing collected and expensed 
during the   prior fiscal year of the Authority. 
(h)  The amount of projected Tax Increment Financing for the next fiscal 
year of the Authority.    
() An annual report summarizing activities that indicate Host SmartZone 
and Satellite SmartZone continue to comply with Legislative Criteria 
identified above.   

 
6. Pursuant to MCL 125.2152 (2)(jj)(B) the Cities may amend their Development 

and TIF Plan identified in Section 3.01 of the Agreement to provide for  an 
additional 15 year period, including capturing School Taxes.  Before these 
amendments take effect, the Cities must receive the ratification of the State 
Treasurer and the approval of the President of the Michigan Economic 
Development Corporation. Upon receipt of this ratification Section 3.01 is 
amended to change “fifteen (15)” to “thirty (30).”  

  
7. If the Satellite does not complete the Satellite Development and TIF Plan by 

June 30, 2015 the Cities will have until December 31, 2017 to designate an 
alternative Satellite SmartZone.   

 
8. If Satellite SmartZone fails to file its plan, or the plan is not ratified by the 

State Treasurer and/or approval of the President of the MEDC, then the 
MEDC may revoke the Cities’ amendment to their Development and TIF Plan 
and the above amendment to increase the tax capture period from 15 to 30 
years may be revoked, unless an amended Development and TIF Plan is 
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submitted and approved by the President of the MEDC and ratified by the 
State Treasurer that addresses a remedy to fulfilling the Legislative Criteria. 

 
9. Section 5.01 of the Agreement is amended to replace “May 1, 2017” with 

“May 1, 2032.” 
 
10. If after approval of the respective Development and TIF Plans, either the Host 

Smartzone or the Satellite LDFA default and no longer exists, the survivor 
must submit an amended Development and TIF Plan to be approved by the 
President of the MEDC and ratified by the State Treasurer that addresses a 
remedy to fulfilling the Legislative Criteria. 

 
Except as specifically provided above, the Parties agree that all terms and conditions of the 
Agreement shall remain unchanged and in effect. 
 
 

(remainder of page intentionally left blank) 
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The signatories below warrant that they are empowered to enter into this Amendment. 
 
 

City of Ann Arbor ACCEPTANCE:  
 
 
 
Dated:  _____________ __________________________________ 

Christopher Taylor 
Mayor 
 

City of Ypsilanti ACCEPTANCE:  
 
 
 
Dated:  _____________ __________________________________ 

Amanda Edmonds 
Mayor 

 

Local Development Finance Authority of the Cities of Ann Arbor and Ypsilanti 

ACCEPTANCE:  
 
 
 
Dated:  _____________ __________________________________ 

Carrie Leahy 
Chairman 

 
 

MEDC ACCEPTANCE: Michigan Economic Development Corporation 
 
 
 
Dated:  _____________ __________________________________ 

Steve Arwood 
Chief Operating Officer 
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Appendix A       :  Host-Satellite Designation Agreement 
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