Stauder, Barch & Associates, Inc.
PUBLIC FINANCIAL CONSULTANTS
Since 1968

Richard W. Barch Paul R. Stauder
President First Vice President

May 13, 2013

Mr. Matthew Horning, Treasurer
Ann Arbor City

301 E Huron St

Ann Arbor, MI 48107

RE:  Proposed Refunding Bonds (Refunds Sewage Disposal System Revenue Bonds, Series X1X)
Dear Matt:

Enclosed is the refunding analysis of the City’s Refunds Sewage Disposal System Revenue Bonds,
Series XIX based on current market rates. We have concluded that if interest rates remain in a similar range as
current rates then the projected savings may be summarized as follows:

] | | Vs |
| Present | of |
' | Principal | | Value | Refunded |
| Call Date Called Net Savings Savings Principal

1/1/14 §19,750,000 | $2,317,957 | $2,102,532 | 10.65%

The present value savings is greater than the preferred 3% minimum savings when the call date is
more than 90 days away from the refunding bond issuance date.

We recommend proceeding with the refunding. We will continue to monitor the transaction and
advise on the timing of the refunding once the authorizing resolution is in place. Please contact us to begin the
process.

Please call if you need additional information.

Sincerely,

Paul R. Stauder Robert J. Naughton
First Vice President Vice President
RIN

Enclosures

3989 Research Park Drive  Ann Arbor, Michigan 48108
Telephone: (734) 668-6688 Fax: (734) 668-6723
Email: paul@stauderbarch.com
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