MI Standard FT 071410
GOVERNMENT OBLIGATION CONTRACT

Obligor Obligee
«LesseeName» «Lessor_Name»
«LesseeAddress» «Lessor_Address»
«LesseeCityStateZip» «Lessor_CityStateZip»

Dated as of «LeaseDate»

This Government Obligation Contract dated as of the date listed above is between Obligee and Obligor listed directly above. Obligee desires to finance the purchase of the
Equipment described in Exhibit "A" to Obligor and Obligor desires to finance the purchase of the Equipment from Obligee subject to the terms and conditions of this Contract
which are set forth below.

. Definitions:

Section 1.01. Definitions. The following terms will have the meanings indicated below unless the context clearly requires otherwise:

"Budget Year" means the Obligor's fiscal year.

"Commencement Date" is the date when Obligor's obligation to pay Contract Payments begins.

"Contract" means this Government Obligation Contract, all Exhibits, and all documents relied upon by Obligee prior to execution of this Contract.

"Contract Payments" means the payments Obligor is required to make under this Contract as set forth on Exhibit "B".

"Equipment” means all of the items of Equipment listed on Exhibit "A" and all replacements, restorations, modifications and improvements.

“Government” as used in the title hereof means a State or a political subdivision of the State within the meaning of Section 103(a) of the Internal Revenue Code of 1986, as
amended (“Code”), or a constituted authority or district authorized to issue obligations of on behalf of the State or political subdivision of the State within the meaning of
Treasury Regulation 1.103-1(b), or a qualified volunteer fire company within the meaning of section 150(e)(1) of the Code.

"Obligee" means the entity originally listed above as Obligee or any of its assignees.

"Obligor" means the entity listed above as Obligor and which is leasing the Equipment from Obligee under the provisions of this Contract.

"State" means the state in which Obligor is located.

Il Obligor Warranties

Section 2.01. Obligor represents, warrants and covenants as follows for the benefit of Obligee or its assignees:

(a) Obligor is an “issuer of tax exempt obligations" because Obligor is the State or a political subdivision of the State.

(b) Obligor has followed all proper procedures of its governing body in executing this Contract. The Officer of the Obligor executing this Contract has the authority to execute
and deliver this Contract. This Contract constitutes a legal, valid, binding and enforceable obligation of the Obligor in accordance with its terms.

(c) Obligor has complied with all statutory laws and regulations that may be applicable to the execution of this Contract.

(d) Obligor shall use the Equipment only for essential, traditional government purposes.

(e) Should the IRS disallow the tax-exempt status of the Interest Portion of the Contract Payments as a result of the failure of the Obligor to use the Equipment for
governmental purposes, then Obligor shall be required to pay additional sums to the Obligee or its assignees so as to bring the after tax yield to the same level as the
Obligee or its assignees would attain if the transaction continued to be tax-exempt.

(f)  Obligor will submit to the Secretary of the Treasury an information reporting statement as required by the Code.

(9) Upon request by Obligee, Obligor will provide Obligee with current financial statements, reports, budgets or other relevant fiscal information.

(h)  The outstanding balance of all purchases authorized under Act 99 of 1933, excluswe of interest, shall not exceed 1-1/4% of the taxable value of the real and personal
property in the Obligor as of the date of this Contract. If requested o€ dfficer of the Obligor will provide the statistical information to show that this
obligation is within the 1-1/4% limitation.

(i)  The Equipment financed hereunder has a useful life in excess of the t 5| GOy art.

())  The Obligor hereby agrees to include in its budget for each year com ’ ¢ [tdrrent.Budget Year, a sum which will be sufficient to pay the principal and interest
due as set forth on Exhibit B of this Contract. In addition, the Obli d ¢ ad valorem taxes on all taxable property in the Obligor each year in an
amount necessary to make its debt service payments under this Contr d glye constitutional, statutory and charter tax rate limitations.

Section 2.02. Escrow Contract. In the event both Obligee and Obligor m agllep zd pn Escrow Account, then immediately following the execution and delivery of

this Contract, Obligee and Obligor agree to execute and deliver and to cal

upon execution and delivery of the Escrow Contract by the parties thereto! idel | ¢poRit dr cause to be deposited with the Escrow agent for credit to the Equipment

Acquisition Fund the sum of $N/A, which shall be held, invested and disburs A ae Hadcelwitti-the Escrow Contract.

M. Acquisition of Equipment, Contract Payments and the Purchase Option Price

Section 3.01. Acquisition and Acceptance. Obligor shall be solely responsible for the ordering of the Equipment and for the delivery and installation of the Equipment.
Execution of the Acceptance Certificate by an employee, official or agent of the Obligor having managerial, supervisory or procurement authority with respect to the Equipment
shall constitute acceptance of the Equipment on behalf of the Obligor.

Section 3.02. Contract Payments. Obligor shall pay Contract Payments exclusively to Obligee or its assignees in lawful, legally available money of the United States of
America. The Contract Payments shall be sent to the location specified by the Obligee or its assignees. The Contract Payments are due as set forth on Exhibit B. Obligee
shall have the option to charge interest at the highest lawful rate on any Installment Payment received later than the due date for the number of days that the Installment
Payment(s) were late, plus any additional accrual on the outstanding balance for the number of days that the Installment Payment(s) were late. The Contract Payments will be
payable without notice or demand at the time and in the amounts shown on Exhibit B.

Section 3.03. Contract Payments Unconditional. THE OBLIGATIONS OF OBLIGOR TO MAKE CONTRACT PAYMENTS AND TO PERFORM AND OBSERVE THE OTHER
COVENANTS CONTAINED IN THIS CONTRACT SHALL BE ABSOLUTE AND UNCONDITIONAL IN ALL EVENTS WITHOUT ABATEMENT, DIMINUTION, DEDUCTION,
SET-OFF OR DEFENSE.

Section 3.04. Purchase Option Price. Upon thirty (30) days written notice, Obligor shall have the option to pay, in addition to the Installment Payment, the corresponding
Purchase Option Price which is listed on the same line on Exhibit B. This option is only available to the Obligor on the Installment Payment date and no partial prepayments are
allowed. If Obligor chooses this option and pays the Purchase Option Price to Obligee then Obligee will transfer any and all of its rights, title and interest in the Equipment to
Obligor.

Section 3.05. Disclaimer of Warranties. OBLIGEE MAKES NO WARRANTY OR REPRESENTATION, EITHER EXPRESS OR IMPLIED, AS TO THE VALUE, DESIGN,
CONDITION, MERCHANTABILITY, FITNESS FOR PARTICULAR PURPOSE OR ANY OTHER WARRANTY WITH RESPECT TO THE EQUIPMENT. OBLIGEE SHALL NOT
BE LIABLE FOR ANY INCIDENTAL, INDIRECT, SPECIAL OR CONSEQUENTIAL DAMAGE ARISING OUT OF THE INSTALLATION, OPERATION, POSSESSION,
STORAGE OR USE OF THE EQUIPMENT BY OBLIGOR.

Section 3.06. Contract with Vendor. Obligee hereby recognizes that Obligor has executed or will be executing a “Sales Contract” with the vendor for the actual sale of the
Equipment. This Sales Contract provides, among other things, standard warranty protections to Obligor with regard to the Equipment. Obligee further recognizes and hereby
acknowledges that nothing in this Contract shall impair the rights of the Obligor against the manufacturer for any warranty, or other obligations express or implied that the
Obligor may have with the Equipment.

V. Obligation of Obligor

Section 4.01. Obligation. The Obligation of the Obligor to pay principal and interest under this Contract is a limited general obligation of the Obligor. The Obligor shall include
in its budget and pay each year, until this Contract is paid in full, such sums as may be necessary each year to make all Contract Payments due hereunder. Furthermore, the
Obligor covenants that it shall comply with all requirements of the Internal Revenue Code of 1986, as amended, that must be satisfied subsequent to delivery of this Contract in
order that the interest thereon to be excluded from gross income for federal tax purposes.

V. Insurance, Damage, Insufficiency of Proceeds

Section 5.01. Insurance. Under Michigan Law and pursuant to the Resolution of the Obligor, the Obligor is fully responsible as the owner of the Equipment to make sure that it
is insured for both property and liability. Municipaliy agrees to provide proof of such insurance to Obligee in the form satisfactory to Obligee. If the Obligor chooses to obtain
insurance through a private insurer, the Obligor shall be solely responsible for selecting the insurer(s) and for making all premium payments. Obligor also hereby acknowledges



that in the event of a casualty to the Equipment that the Obligor is still fully obligated to make all the scheduled Contract Payments to Obligee or to pay off the applicable
Purchase Option Price to Obligee. If requested by Obligee, Obligor will list Obligee as loss payee and additional insured if any policies are obtained through a private insurer.
Section 5.02. Damage to or Destruction of Equipment. Obligor assumes the risk of loss or damage to the Equipment. If the Equipment or any portion thereof is lost, stolen,
damaged, or destroyed by fire or other casualty, Obligor will immediately report all such losses to all possible insurers and take the proper procedures to attain all insurance
proceeds.

Section 5.03. Obligor Negligence. Obligor assumes all risks and liabilities, whether or not covered by insurance, for loss or damage to the Equipment and for injury to or death
of any person or damage to any property whether such injury or death be with respect to agents or employees of Obligor or of third parties, and whether such property damage
be to Obligor’s property or the property of others which is proximately caused by the negligent conduct of Obligor, its officers, employees and agents.

VI. Title and Security Interest

Section 6.01. Title. Title to the Equipment shall vest in Obligor when Obligor acquires and accepts the Equipment. Title to the Equipment will automatically transfer to the
Obligee in the event Obligor defaults under Section 9.01 and the default is not cured within thirty (30) days. If such default occurs, Obligor shall execute and deliver to Obligee
such documents as Obligee may request to evidence the passage of legal title to the Equipment to Obligee.

Section 6.02. Security Interest. To secure the payment of all Obligor's obligations under this Contract, Obligor hereby grants to Obligee a security interest under the Uniform
Commercial Code constituting a first lien on the Equipment described more fully on Exhibit "A". The security interest established by this section includes not only all additions,
attachments, repairs and replacements to the Equipment but also all proceeds therefrom. Obligor authorizes Obligee to prepare and record any Financing Statement required
under the Uniform Commercial Code to perfect the Security Interest created hereunder.

VIL. Assignment

Section 7.01. Assignment by Obligee. All of Obligee's rights, title and/or interest in and to this Contract may be assigned and reassigned in whole or in part to one or more
assignees or sub-assignees by Obligee at any time without the consent of Obligor. No such assignment shall be effective as against Obligor until the assignor shall have filed
with Obligor written notice of assignment identifying the assignee. Obligor shall pay all Contract Payments due hereunder relating to such Equipment to or at the direction of
Obligee or the assignee named in the notice of assignment. Obligor shall keep a complete and accurate record of all such assignments.

Section 7.02. Assignment by Obligor. None of Obligor's right, title and interest under this Contract and in the Equipment may be assigned by Obligor unless Obligee approves
of such assignment in writing before such assignment occurs and only after Obligor first obtains an opinion from nationally recognized counsel stating that such assignment will
not jeopardize the tax-exempt status of the obligation.

VIII.  Maintenance of Equipment

Section 8.01. Obligor shall keep the Equipment in good repair and working order. Obligee shall have no obligation to inspect, test, service, maintain, repair or make
improvements or additions to the Equipment under any circumstances. Obligor will be liable for all damage to the Equipment, other than normal wear and tear, caused by
Obligor, its employees or its agents. Obligor shall pay for and obtain all permits, licenses and taxes necessary for the installation, operation, possession, storage or use of the
Equipment. If the Equipment includes any titled vehicle(s), then Obligor is responsible for obtaining such title(s) from the State and also for ensuring that Obligee is listed as
First Lienholder on all of the title(s) if requested by Obligee. Obligor agrees that Obligee or its Assignee may execute any additional documents including financing statements,
affidavits, notices, and similar instruments, for and on behalf of Obligor which Obligee deems necessary or appropriate to protect Obligee’s interest in the Equipment and in this
Contract. The Equipment is and shall at all times be and remain personal property. Obligor shall allow Obligee to examine and inspect the Equipment at all reasonable times.

IX. Default

Section 9.01. Events of Default defined. The following events shall constitute an "Event of Default" under this Contract:

(a) Failure by Obligor to pay any Installment Payment listed on Exhibit "B" for fifteen (15) days after such payment is due according to the Payment Date listed on
Exhibit "B".

(b) Failure to pay any other payment required to be paid under this Contract at the time specified herein and a continuation of said failure for a period of fifteen (15)

days after written notice by Obligee that such payment must be made. If Obligor continues to fail to pay any payment after such period, then Obligee may, but will
not be obligated to, make such payments and charge Obligor for all costs incurred plus interest at the highest lawful rate.

(c) Failure by Obligor to observe and perform any warranty, covenant, condition, promise or duty under this Contract for a period of thirty (30) days after written notice
specifying such failure is given to Obligor by Obligee, unless Obligee agrees in writing to an extension of time. Obligee will not unreasonably withhold its consent to
an extension of time if corrective action is instituted by Obligor. Subsection (c) does not apply to Contract Payments and other payments discussed above.

(d) Any statement, material omission, representation or warranty made by Obllgor in or pursuant to this Contract which proves to be false, incorrect or misleading on the
date when made regardless of Obligor's intent and which materially e ts or security of Obligee under this Contract.
(e) Any provision of this Contract which ceases to be valid for whateve of such provision would materially adversely affect the rights or security of

Obligee.
Section 9.02. Remedies on Default. Whenever any Event of Default exists, Objied $i dye ight to take one or any combination of the following remedial steps:
(a) If Obligor fails to make scheduled Contract Payments, then Obligee il b obtain a judgment against Obligor in an amount not less than the sum of

all Contract Payments due as set forth on Exhibit B plus any other a
caused by Obligor or its employees or agents. Obligor shall be re
Contract including, but not limited to, reasonable attorney fees.

(b) If, for whatever reason, Obligor fails to fully cooperate with Oblige¢ et forth directly above in Section 9.02(a), Obligee may require Obligor, at
Obligor's expense, to redeliver any or all of the Equipment to Obligk¢. this remedy, Obligee will provide Obligor written notice at least fifteen
(15) days prior to the date the Equipment is to be delivered to Obligee. Obllgor WI|| be liable for any damage to the Equipment caused by Obligor or its employees or
agents.

(c) Obligee may take whatever action at law or in equity that may appear necessary or desirable to enforce its rights. Obligor shall be responsible to Obligee for all
costs incurred by Obligee in the enforcement of its rights under this Contract including, but not limited to, reasonable attorney fees.

ing hereunder. Obligor will be liable for any damage to the Equipment
r all costs incurred by Obligee in the enforcement of its rights under this

X.  Miscellaneous

Section 10.01. Notices. All notices shall be sufficiently given and shall be deemed given when delivered or mailed by registered mail, postage prepaid, to the parties at their
respective places of business as first set forth herein or as the parties shall designate hereafter in writing.

Section 10.02. Binding Effect. Obligor acknowledges this Contract is not binding upon the Obligee or its assignees unless the Conditions to Funding listed on the
Documentation Instructions have been met to Obligee's satisfaction, and Obligee has executed the Contract. Thereafter, this Contract shall inure to the benefit of and shall be
binding upon Obligee and Obligor and their respective successors and assigns.

Section 10.03. Severability. In the event any provision of this Contract shall be held invalid or unenforceable by any court of competent jurisdiction, such holding shall not
invalidate or render unenforceable any other provision hereof.

Section 10.04. Amendments, Addenda, Changes or Modifications. This Contract may be amended, added to, changed or modified by written Contract duly executed by
Obligee and Obligor. Furthermore, Obligee reserves the right to charge Obligor a fee, to be determined at that time, as compensation to Obligee for the additional administrative
expense resulting from such amendment, addenda, change or modification

Section 10.05. Execution in Counterparts. This Contract may be simultaneously executed in several counterparts, each of which shall be an original and all of which shall
constitute but one and the same instrument.

Section 10.06. Captions. The captions or headings in this Contract do not define, limit or describe the scope or intent of any provisions or sections of this Contract.

Section 10.07. Entire Writing. This Contract constitutes the entire writing between Obligee and Obligor. No waiver, consent, modification or change of terms of this Contract
shall bind either party unless in writing and signed by both parties, and then such waiver, consent, modification or change shall be effective only in the specific instance and for
the specific purpose given. There are no understandings, Contracts, representations, conditions, or warranties, express or implied, which are not specified herein regarding this
Contract or the Equipment. Any terms and conditions of any purchase order or other documents submitted by Obligor in connection with this Contract which are in addition to or
inconsistent with the terms and conditions of this Contract will not be binding on Obligee and will not apply to this Contract.




Obligee and Obligor have caused this Contract to be executed in their names by their duly authorized representatives listed below.

«LESSEENAME» «LESSOR_NAME»
Signature Signature
Typed Name and Title Typed Name and Title




Schedule («ScheduleNumber»)

EXHIBIT A

DESCRIPTION OF EQUIPMENT

RE: Government Obligation Contract dated as of «LeaseDate», between «Lessor Name» (Obligee) and
«LesseeName» (Obligor)

Below is a detailed description of all the items of Equipment including quantity, model number and serial number where
applicable:

«EquipmentDescription»

Physical Address of Equipment after Delivery:



Schedule («ScheduleNumber»)

EXHIBIT B

PAYMENT SCHEDULE

RE: Government Obligation Contract dated as of «LeaseDate», between «Lessor Name» (Obligee) and
«LesseeName» (Obligor)

Date of First Payment: «DateOfFirstPayment»
Original Balance: $«LoanAmount»
Total Number of Payments: «TotalNumberOfPayments»
Number of Payments Per Year: «NumberOfPaymentsPerYear»
Pmt Due Contract Applied to Applied to *Purchase
No. Date Payment Interest Principal Option Price

«LesseeName»

Signature

Typed Name and Title

*Assumes all Contract Payments due to date are paid




Schedule («ScheduleNumber»)

EXHIBIT C

CERTIFICATE OF ACCEPTANCE

RE: Government Obligation Contract dated as of «LeaseDate», between «Lessor_Name» (Obligee) and
«LesseeName» (Obligor)

I, the undersigned, hereby certify that | am a duly qualified representative of Obligor and that | have been given the
authority by the Governing Body of Obligor to sign this Certificate of Acceptance with respect to the above referenced
Contract. | hereby certify that:

1. The Equipment described on Exhibit A has been delivered and installed in accordance with Obligor's specifications.

2. Obligor has conducted such inspection and/or testing of the Equipment as it deems necessary and appropriate and
hereby acknowledges that it accepts the Equipment for all purposes.

3. Obligor has obtained insurance coverage as required under the Contract from an insurer qualified to do business in
the State.

4, The governing body of Obligor has approved the authorization, execution and delivery of this Contract on its behalf

by the authorized representative of Obligor who signed the Contract.

«LesseeName»

D
n
b

Signature

| =

Typed Name and Title

___
/=
| ——

=
= =




Schedule («ScheduleNumber»)

EXHIBIT D

OBLIGOR RESOLUTION

RE: Government Obligation Contract dated as of «LeaseDate», between «Lessor_Name» (Obligee) and
«LesseeName» (Obligor)

At a duly called meeting of the Governing Body of the Obligor (as defined in the Contract) held on
the following resolution was introduced and adopted:

BE IT RESOLVED by the Governing Body of Obligor as follows:

1. Determination of Need. The Governing Body of Obligor has determined that a true and very real need exists for the
acquisition of the Equipment described on Exhibit A of the Government Obligation Contract dated as of «LeaseDate»,
between «LesseeName» (Obligor) and «Lessor_Name» (Obligee).

2. Approval and Authorization. The Governing Body of Obligor has determined that the Contract, substantially in the
form presented to this meeting, is in the best interests of the Obligor for the acquisition of such Equipment, and the
Governing Body hereby approves the entering into of the Contract by the Obligor and hereby designates and
authorizes the following person(s) to execute and deliver the|Caontradt on Obligor’s behalf with such changes thereto as
such person(s) deem(s) appropriate, and any rel ﬁ $| including any Escrow Contract, necessary to the

consummation of the transaction contemplated by the Ct.

—

Authorized Individual(s):

] \pEunjujujuy I -
(Printed or Typed Name and Title of individual(s) authorized to execute the Contract)

3. Budget for Payment. The Obligor hereby agrees to include in its budget for each year commencing with the current
Budget Year, a sum which will be sufficient to pay the principal and interest due as set forth on Exhibit B of this
Contract. In addition, the Obligor hereby pledges to levy ad valorem taxes on all taxable property in the Obligor each
year in an amount necessary to make its debt service payments under this Contract, subject to applicable
constitutional, statutory and charter tax rate limitations.

4. Useful Life. The useful life of the Equipment is hereby determined to be not less than [Contract Term].

5. Adoption of Resolution. The signatures below from the designated individuals from the Governing Body of the
Obligor evidence the adoption by the Governing Body of this Resolution.

Sighature:

(Signature of Secretary, Board Chairman or other member of the Governing Body)

Typed Name & Title
(Typed Name and Title of individual who signed directly above)

Attested By:
(Signature of one additional person who can witness the passage of this Resolution)

Typed Name & Title:
(Typed name of individual who signed directly above)




OPINION OF COUNSEL

(Must be re-typed onto attorney's letterhead)

(Date, must be on or after the meeting date listed on Exhibit D, Obligor Resolution)

«Lessor_Name»
«Lessor_Address»
«Lessor_CityStateZip»

RE:

Government Obligation Contract dated as of «LeaseDate», between «Lessor_Name» (Obligee) and the

«LesseeName» (Obligor)
[

Ladies and Gentlemen:

As counsel to Obligor | have reviewed the Government Obligation Contract dated «LeaseDate». Based on my knowledge
as counsel for Obligor, and upon my review of the Contract, | am of the opinion that:

1.

Obligor is a political subdivision of the State of «LesseeState», or a constituted authority authorized to issue obligations
on behalf of a political subdivision of the State.

Obligor has the requisite power and authority to purchase the Equipment and to execute and deliver the Contract and
to perform its obligations under the Contract. The Contr her documents either attached hereto or required
herein have been duly authorized, approved and exec ehalf of Obligor, and the Contract is a legal,
valid and binding obligation of Obligor enforceable in ac its terms.

The Obligor is obligated to include in its budget annually ient to meet its obligations under the Contract and
must levy sufficient taxes to provide that sum, subje blg ¢onstitutional, statutory and charter tax rate
limitations.
There is no litigation, action, suit or proceeding pending or before any court, administrative agency, arbitrator or
governmental body that challenges the authority of the Obligor or any of the Obligor’s officers or employees to enter
into the Contracts.

The above opinion is for the sole benefit of the Obligee listed above and can only be relied upon by the Obligee or any
permitted assignee or subassignee or successor of Obligee under the Contract.

(Signature of Counsel for «LesseeName»)



Schedule («ScheduleNumber»)

BANK QUALIFIED CERTIFICATE

RE: Government Obligation Contract dated as of «LeaseDate», between «Lessor_Name» (Obligee) and
«LesseeName» (Obligor)

Whereas, Obligor hereby represents that it is a “Bank Qualified” Issuer for the calendar year in which this Contract is
executed by making the following designations with respect to Section 265 of the Internal Revenue Code. (A “Bank
Qualified Issuer” is an issuer that issues less than thirty million ($30,000,000) dollars of tax-exempt obligations during the
calendar year).

Now, therefore, Obligor hereby designates this Contract as follows:

1. Designation as Qualified Tax-Exempt Obligation. Pursuant to Section 265(b)(3)(B)(i) of the Internal Revenue Code
of 1986 as amended (the “Code”), the Obligor hereby specifically designates the Contract as a “qualified tax-exempt
obligation” for purposes of Section 265(b)(3) of the Code. In compliance with Section 265(b)(3)(D) of the Code, the
Obligor hereby represents that the Obligor will not designate more than $30,000,000 of obligations issued by the
Obligor in the calendar year during which the Contract is executed and delivered as such “qualified tax-exempt
obligations”.

ion 265(b)(3)(C) of the Code, the Obligor hereby
Opligor within the meaning of Section 265(b)(3)(E)
ear during which the Contract is executed and
delivered, obligations bearing interest exempt from fedgral| | axXation under Section 103 of the Code (other than
“private activity bonds” as defined in Section 141 of the/ €odelf'in an-‘amount greater than $30,000,000.

2. Issuance Limitation. In compliance with the requifg
represents that the Obligor (including all subordinate

«LesseeName»

Signature

Typed Name and Title



ACT 99 CERTIFICATE

RE: Government Obligation Contract dated as of «LeaseDate», between «Lessor_Name» (Obligee) and
«LesseeName» (Obligor)

The undersigned, the duly authorized and qualified Finance Director of «LesseeName», County of [County], State of
Michigan (the “Obligor”), in connection with the execution by the Obligor of the Government Obligation Contract (the
“Contract”), in the amount of «LoanAmount» dated as of «LeaseDate», by and between the Obligor and «Lessor_Name»,
hereby certifies as follows:

1. The outstanding balance of all purchases authorized under Act 99 of 1933, exclusive of interest, do not exceed 1-
1/4% of the taxable value of the real and personal property in the Obligor as of the date of this Contract.

2. Upon request, Obligor can provide to Obligee specific dollar amounts to support this certification.

«LesseeName»

Signature of Finance Director (@/ \

Typed Name and Title

[
n

Dated v tiudy



INSURANCE REQUIREMENTS

Pursuant to Article V in the Government Obligation Contract, you have agreed to provide us evidence of
insurance covering the property in the Contract. A Certificate of Insurance naming all insured parties and
coverages must be determined to us as soon as possible, but no later than the date on which delivery of
equipment occurs. If you have not taken possession of the eqguipment, please write a memo to Obligee
stating your carrier, insurance agent and telephone number to reach them upon delivery.

In the case of self-insurance, the amounts of liability and physical damage coverage are to be listed on
some form of certificate supplied by you. In addition, information regarding the nature of your self-
insurance program should also be forwarded to us as soon as possible.

INSURANCE REQUIREMENTS:

1. LIABILITY
v" Minimum of $1,000,000.00 combined single-limit on bodily injury and property damage.
v' Kansas State Bank and/or Its Assigns MUST be listed as additional insured and loss payee.

2. PHYSICAL DAMAGE
v All risk coverage to guarantee proceeds sufficient to pay the applicable Purchase Option Price as set
forth in Exhibit B of the Contract. Kansas State Bank and/or Its Assigns MUST be listed as additional

insured and loss payee.
v" The deductible amounts on the insur@ yl_
3. ENDORSEMENT A l
v Obligee will receive at least thirty (30}iRY
or reduction of insurance coverage.
PLEASE FAX THE CERTIFICATE TO US AS SOON AS POSSIBLE AT (785) 587-4068, AND MAIL THE
ORIGINAL TO:

>D should not exceed $«InsuranceDeductibleAmount».

]fuh_ﬁtice from Insurer prior to alteration, cancellation

Kansas State Bank and/or Its Assigns
1010 Westloop, P.O. Box 69
Manhattan, Kansas 66505-0069

YOUR ASSISTANCE IS GREATLY APPRECIATED TO COMPLETE THIS TRANSACTION, IF YOU HAVE
ANY QUESTIONS, PLEASE GIVE US A CALL AT «Lessor_Telephone».

«LesseeName»

Insurance Company:

Agent’s Name:

Telephone #:

Fax #:

Address, City, State & Zip:




8038-G
Form

(Rev. May 2010)

Department of the Treasury
Internal Revenue Service

» Under Internal Revenue Code section 149(e)
» See separate instructions.

Information Return for Tax-Exempt Governmental Obligations

OMB No. 1545-0720

Caution: If the issue price is under $100,000, use Form 8038-GC.

Reporting Authority

If Amended Return, check here » []

1 lIssuer’s name 2 Issuer’s employer identification number (EIN)
3 Number and street (or P.O. box if mail is not delivered to street address) Room/suite 4 Report number (For IRS Use Only)
E1
5 City, town, or post office, state, and ZIP code 6 Date of issue
7 Name of issue 8 CUSIP number
9 Name and title of officer of the issuer or other person whom the IRS may call for more information 10 Telephone number of officer or other person
( )
m Type of Issue (enter the issue price) See instructions and attach schedule
11 Education - 11
12 Health and hospital . 12
13 Transportation . 13
14 Public safety . 14
15 Environment (including sewage bonds) 15
16 Housing . 16
17  Utilities 17
18 Other. Describe > 18
19 If obligations are TANs or RANs, check only box 19a e U
If obligations are BANs, check only box 19b . . e
20 If obligations are in the form of a lease or installment sale, check box . e[

Description of Obligations. Complete for the entire issue for which this form is being filed.

() Final maturity date (b) Issue price () g:;f‘i{%’;ﬂrip&o” a(\(/j;r\ela\gaeignqgetﬂrity (e) Yield
21 $ $ years %
Uses of Proceeds of Bond Issue (including underwriters’ discount)
22 Proceeds used for accrued interest. . . 22
23 Issue price of entire issue (enter amount from I|ne 21 column (b)) . 23
24 Proceeds used for bond issuance costs (including underwriters’ discount) . 24
25 Proceeds used for credit enhancement . 25
26 Proceeds allocated to reasonably required reserve or replacement fund 26
27 Proceeds used to currently refund prior issues . 27
28 Proceeds used to advance refund prior issues . 28
29 Total (add lines 24 through 28) 29
30 Nonrefunding proceeds of the issue (subtract I|ne 29 from I|ne 23 and enter amount here) 30
Description of Refunded Bonds (Complete this part only for refunding bonds.)
31 Enter the remaining weighted average maturity of the bonds to be currently refunded . > years
32 Enter the remaining weighted average maturity of the bonds to be advance refunded . > years
33 Enter the last date on which the refunded bonds will be called (MM/DD/YYYY) . >
34 Enter the date(s) the refunded bonds were issued B> (MM/DD/YYYY)
For Privacy Act and Paperwork Reduction Act Notice, see separate instructions. Cat. No. 63773s  Form 8038-G (Rev. 5-2010)
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Miscellaneous

35 Enter the amount of the state volume cap allocated to the issue under section 141(b)(5) .
36a Enter the amount of gross proceeds invested or to be invested in a guaranteed investment contract
(GIC) (see instructions) . . . .

b Enter the final maturity date of the GIC »

37 Pooled financings: a Proceeds of this issue that are to be used to make loans to other

governmental units . . . . .
b If this issue is a loan made from

35

36a

37a

the proceeds of another tax-exempt issue, check box » [ ] and enter the name of the

issuer » and the date of the issue P
38 If the issuer has designated the issue under section 265(b)(3)(B)(i)(Ill) (small issuer exception), check box . . . . » []
39 If the issuer has elected to pay a penalty in lieu of arbitrage rebate, check box . » [
40 If the issuer has identified a hedge, check box . > []

Under penalties of perjury, | declare that | have examined this return and accompanying schedules and statements, and to the best of my knowledge
and belief, they are true, correct, and complete. | further declare that | consent to the IRS’s disclosure of the issuer’s return information, as necessary

:Lgdnature to process this return, to the person that | have authorized above.
Consent
Signature of issuer’s authorized representative Date Type or print name and title
. Preparer’s Date Check if Preparer’'s SSN or PTIN

Paid signature Ife_c i oved D
Preparer’s il sl

Firm’s name (or EIN
Use Only yours if self-employed),

address, and ZIP code Phone no. ( )

Form 8038-G (Rev. 5-2010)



Instructions for Form

8038-G

(Rev. May 2010)

Department of the Treasury
Internal Revenue Service

i

Information Return for Tax-Exempt Governmental Obligations

Section references are to the Internal
Revenue Code unless otherwise noted.

General Instructions

Purpose of Form

Form 8038-G is used by issuers of
tax-exempt governmental obligations to
provide the IRS with the information
required by section 149(e) and to monitor
the requirements of sections 141 through
150.

Who Must File

IF the issue price  THEN, for tax-exempt

(line 21, column (b)) governmental

is... obligations issued
after December 31,
1986, issuers must
file...

$100,000 or more A separate Form

8038-G for each issue

Less than $100,000 Form 8038-GC,
Information Return for
Small Tax-Exempt
Governmental Bond
Issues, Leases, and

Installment Sales

When To File

File Form 8038-G on or before the 15th
day of the 2nd calendar month after the
close of the calendar quarter in which the
bond is issued. Form 8038-G may not be
filed before the issue date and must be
completed based on the facts as of the
issue date.

Late filing. An issuer may be granted an
extension of time to file Form 8038-G
under Section 3 of Rev. Proc. 2002-48,
2002-37 I.R.B. 531, if it is determined that
the failure to file on time is not due to
willful neglect. Enter at the top of the form
“Request for Relief under Section 3 of
Rev. Proc. 2002-48” and attach a letter
explaining why Form 8038-G was not
submitted to the IRS on time. Also
indicate whether the bond issue in
question is under examination by the IRS.
Do not submit copies of the trust
indenture or other bond documents. See
Where To File below.

Where To File

File Form 8038-G, and any attachments,
with the Department of the Treasury,
Internal Revenue Service Center, Ogden,
UT 84201.

Private delivery services. You can use

certain private delivery services
designated by the IRS to meet the “timely

mailing as timely filing/paying” rule for tax
returns and payments. These private
delivery services include only the
following:

e DHL Express (DHL): DHL Same Day
Service.

e Federal Express (FedEx): FedEx
Priority Overnight, FedEx Standard
Overnight, FedEx 2Day, FedEx
International Priority, and FedEx
International First.

e United Parcel Service (UPS): UPS Next
Day Air, UPS Next Day Air Saver, UPS
2nd Day Air, UPS 2nd Day Air A.M., UPS
Worldwide Express Plus, and UPS
Worldwide Express.

The private delivery service can tell
you how to get written proof of the mailing
date.

Other Forms That May Be
Required

For rebating arbitrage (or paying a
penalty in lieu of arbitrage rebate) to the
Federal government, use Form 8038-T,
Arbitrage Rebate, Yield Reduction and
Penalty in Lieu of Arbitrage Rebate.

For private activity bonds, use Form
8038, Information Return for Tax-Exempt
Private Activity Bond Issues.

For build America bonds (Direct Pay),
build America bonds (Tax Credit) and
recovery zone economic development
bonds, complete Form 8038-B,
Information Return for Build America
Bonds and Recovery Zone Economic
Development Bonds.

For qualified forestry conservation
bonds, new clean renewable energy
bonds, qualified energy conservation
bonds, qualified zone academy bonds,
qualified school construction bonds, clean
renewable energy bonds, Midwestern tax
credit bonds, and all other qualified tax
credit bonds (except build America
bonds), file Form 8038-TC, Information
Return for Tax Credit Bonds and
Specified Tax Credit Bonds.

Rounding to Whole Dollars

You may show amounts on this return as
whole dollars. To do so, drop amounts
less than 50 cents and increase amounts
from 50 cents through 99 cents to the
next higher dollar.

Questions on Filing Form
8038-G

For specific questions on how to file Form
8038-G send an email to the IRS at
TaxExemptBondQuestions @irs.gov
and put “Form 8038-G Question” in the
subject line. In the email include a

Cat. No. 63774D

description of your question, a return
email address, the name of a contact
person, and a telephone number.

Definitions

Tax-exempt obligation. This is any
obligation, including a bond, installment
purchase agreement, or financial lease,
on which the interest is excluded from
income under section 103.

Tax-exempt governmental obligation.
A tax-exempt obligation that is not a
private activity bond (see below) is a
tax-exempt governmental obligation. This
includes a bond issued by a qualified
volunteer fire department under section
150(e).

Private activity bond. This includes an
obligation issued as part of an issue in
which:

e More than 10% of the proceeds are to
be used for any private activity business
use, and

e More than 10% of the payment of
principal or interest of the issue is either
(a) secured by an interest in property to
be used for a private business use (or
payments for such property) or (b) to be
derived from payments for property (or
borrowed money) used for a private
business use.

It also includes a bond, the proceeds
of which (a) are to be used to make or
finance loans (other than loans described
in section 141(c)(2)) to persons other than
governmental units and (b) exceeds the
lesser of 5% of the proceeds or $5
million.

Issue price. The issue price of
obligations is generally determined under
Regulations section 1.148-1(b). Thus,
when issued for cash, the issue price is
the first price at which a substantial
amount of the obligations are sold to the
public. To determine the issue price of an
obligation issued for property, see
sections 1273 and 1274 and the related
regulations.

Issue. Generally, obligations are treated
as part of the same issue only if they are
issued by the same issuer, on the same
date, and as part of a single transaction,
or a series of related transactions.
However, obligations issued during the
same calendar year (a) under a loan
agreement under which amounts are to
be advanced periodically (a “draw-down
loan”) or (b) with a term not exceeding
270 days, may be treated as part of the
same issue if the obligations are equally
and ratably secured under a single
indenture or loan agreement and are



issued under a common financing
arrangement (for example, under the
same official statement periodically
updated to reflect changing factual
circumstances). Also, for obligations
issued under a draw-down loan that
meets the requirements of the preceding
sentence, obligations issued during
different calendar years may be treated
as part of the same issue if all of the
amounts to be advanced under the
draw-down loan are reasonably expected
to be advanced within 3 years of the date
of issue of the first obligation. Likewise,
obligations (other than private activity
bonds) issued under a single agreement
that is in the form of a lease or installment
sale may be treated as part of the same
issue if all of the property covered by that
agreement is reasonably expected to be
delivered within 3 years of the date of
issue of the first obligation.

Arbitrage rebate. Generally, interest on
a state or local bond is not tax-exempt
unless the issuer of the bond rebates to
the United States arbitrage profits earned
from investing proceeds of the bond in
higher yielding nonpurpose investments.
See section 148(f).

Construction issue. This is an issue of
tax-exempt bonds that meets both of the
following conditions:

1. At least 75% of the available
construction proceeds are to be used for
construction expenditures with respect to
property to be owned by a governmental
unit or a 501(c)(3) organization, and

2. All the bonds that are part of the
issue are qualified 501(c)(3) bonds,
bonds that are not private activity bonds,
or private activity bonds issued to finance
property to be owned by a governmental
unit or a 501(c)(3) organization.

In lieu of rebating any arbitrage that
may be owed to the United States, the
issuer of a construction issue may make
an irrevocable election to pay a penalty.
The penalty is equal to 12% of the
amount of construction proceeds that do
not meet certain spending requirements.
See section 148(f)(4)(C) and the
Instructions for Form 8038-T.

Specific Instructions
Part | —Reporting Authority

Amended return. An issuer may file an
amended return to change or add to the
information reported on a previously filed
return for the same date of issue. If you
are filing to correct errors or change a
previously filed return, check the
Amended Return box in the heading of
the form.

The amended return must provide all
the information reported on the original
return, in addition to the new or corrected
information. Attach an explanation of the
reason for the amended return and write
across the top, “Amended Return
Explanation.”

Line 1. The issuer's name is the name of
the entity issuing the obligations, not the
name of the entity receiving the benefit of
the financing. For a lease or installment
sale, the issuer is the lessee or the
purchaser.

Line 2. An issuer that does not have an
employer identification number (EIN)
should apply for one on Form SS-4,
Application for Employer Identification
Number. This form may be obtained at
Social Security Administration offices or
by calling 1-800-TAX-FORM
(1-800-829-3676). You can also get this
form on the IRS website at www.irs.gov.
You may receive an EIN by telephone by
following the instructions for Form SS-4.

Line 4. This line is for IRS use only. Do
not make any entries in this box.

Line 6. The date of issue is generally the
date on which the issuer physically
exchanges the bonds that are part of the
issue for the underwriter’s (or other
purchaser’s) funds. For a lease or
installment sale, enter the date interest
starts to accrue.

Line 7. If there is no name of the issue,
please provide other identification of the
issue.

Line 8. Enter the CUSIP (Committee of
Uniform Securities Identification
Procedure) number of the bond with the
latest maturity. If the issue does not have
a CUSIP number, write “None.”

Lines 9 and 10. Enter the name, title,
and telephone number of the officer of the
issuer whom the IRS may call for more
information. If the issuer wishes to
designate a person other than an officer
of the issuer (including a legal
representative or paid preparer) whom
the IRS may call for more information with
respect to this return, enter the name,
title, and telephone number of such
person here.

Note. By authorizing a person other than
an authorized officer of the issuer to
communicate with the IRS and whom the
IRS may call for more information with
respect to this return, the issuer
authorizes the IRS to communicate
directly with the individual listed in line 9
and consents to the disclosure of the
issuer’s return information to that
individual, as necessary, in order to
process this return.

Part Il—Type of Issue

Elections referred to in Part Il are
A made on the original bond
U documents, not on this form.

Identify the type of obligations issued
by entering the corresponding issue price
(see Issue price under Definitions on
page 1). Attach a schedule listing names
and EINs of organizations that are to use
proceeds of these obligations if different
from those of the issuer, include a brief
summary of the use and indicate whether
or not such user is a governmental or
nongovernmental entity.

2.

Line 18. Check the box on this line only
if lines 11 through 17 do not apply. Enter
a description of the issue in the space
provided.

Line 19. If the obligations are short-term
tax anticipation notes or warrants (TANSs)
or short-term revenue anticipation notes
or warrants (RANs), check box 19a. If the
obligations are short-term bond
anticipation notes (BANs), issued with the
expectation that they will be refunded with
the proceeds of long-term bonds at some
future date, check box 19b. Do not check
both boxes.

Line 20. Check this box if property other
than cash is exchanged for the obligation,
for example, acquiring a police car, a fire
truck, or telephone equipment through a
series of monthly payments. (This type of
obligation is sometimes referred to as a
“municipal lease.”) Also check this box if
real property is directly acquired in
exchange for an obligation to make
periodic payments of interest and
principal. Do not check this box if the
proceeds of the obligation are received in
the form of cash, even if the term “lease”
is used in the title of the issue.

Part lll—Description of
Obligations

Line 21. For column (a), the final
maturity date is the last date the issuer
must redeem the entire issue.

For column (b), see Issue price under
Definitions on page 1.

For column (c), the stated redemption
price at maturity of the entire issue is the
sum of the stated redemption prices at
maturity of each bond issued as part of
the issue. For a lease or installment sale,
write “N/A” in column (c).

For column (d), the weighted average
maturity is the sum of the products of the
issue price of each maturity and the
number of years to maturity (determined
separately for each maturity and by taking
into account mandatory redemptions),
divided by the issue price of the entire
issue (from line 21, column (b)). For a
lease or installment sale, enter instead
the total number of years the lease or
installment sale will be outstanding.

For column (e), the yield, as defined in
section 148(h), is the discount rate that,
when used to compute the present value
of all payments of principal and interest to
be paid on the obligation, produces an
amount equal to the purchase price,
including accrued interest. See
Regulations section 1.148-4 for specific
rules to compute the yield on an issue. If
the issue is a variable rate issue, write
“VR” as the yield of the issue. For other
than variable rate issues, carry the yield
out to four decimal places (for example,
5.3125%). If the issue is a lease or
installment sale, enter the effective rate of
interest being paid.


http://www.irs.gov

Part IV—Uses of Proceeds of
Bond Issue

For a lease or installment sale, write “N/A”
in the space to the right of the title for Part
IV.

Line 22. Enter the amount of proceeds
that will be used to pay interest from the
date the bonds are dated to the date of
issue.

Line 24. Enter the amount of the
proceeds that will be used to pay bond
issuance costs, including fees for trustees
and bond counsel. If no bond proceeds
will be used to pay bond issuance costs,
enter zero. Do not leave this line blank.

Line 25. Enter the amount of the
proceeds that will be used to pay fees for
credit enhancement that are taken into
account in determining the yield on the
issue for purposes of section 148(h) (for
example, bond insurance premiums and
certain fees for letters of credit).

Line 26. Enter the amount of proceeds
that will be allocated to such a fund.

Line 27. Enter the amount of the
proceeds that will be used to pay
principal, interest, or call premium on any
other issue of bonds within 90 days of the
date of issue.

Line 28. Enter the amount of the
proceeds that will be used to pay
principal, interest, or call premium on any
other issue of bonds after 90 days of the
date of issue, including proceeds that will
be used to fund an escrow account for
this purpose.

Part V—Description of
Refunded Bonds

Complete this part only if the bonds are to
be used to refund a prior issue of
tax-exempt bonds. For a lease or
installment sale, write “N/A” in the space
to the right of the title for Part V.

Lines 31 and 32. The remaining
weighted average maturity is determined
without regard to the refunding. The
weighted average maturity is determined
in the same manner as on line 21, column
(d).

Line 34. If more than a single issue of
bonds will be refunded, enter the date of
issue of each issue. Enter the date in an
MM/DD/YYYY format.

Part VI—Miscellaneous

Line 35. An allocation of volume cap is
required if the nonqualified amount with
respect to the issue exceeds $15 million

but does not exceed the amount which
would cause the issue to be private
activity bonds.

Line 36. If any portion of the gross
proceeds of the issue are or will be
invested in a guaranteed investment
contract (GIC), as defined in Regulations
section 1.148-1(b), enter the amount of
the gross proceeds so invested, as well
as the final maturity date of the GIC.

Line 37a. Enter the amount of this issue
used to fund a loan to another
governmental unit, the interest of which is
tax-exempt.

Line 39. Check this box if the issue is a
construction issue and an irrevocable
election to pay a penalty in lieu of
arbitrage rebate has been made on or
before the date the bonds were issued.
The penalty is payable with a Form
8038-T for each 6-month period after the
date the bonds are issued. Do not make
any payment of penalty in lieu of arbitrage
rebate with this form. See Rev. Proc.
92-22, 1992-1 C.B. 736 for rules
regarding the “election document.”

Line 40. Check this box if the issuer
identified a hedge on its books and
records in accordance with Regulations
sections 1.148-4(h)(2)(viii) and
1.148-4(h)(5). These regulations permit
an issuer of tax-exempt bonds to identify
a hedge for it to be included in yield
calculations for computing arbitrage.

Signature and Consent

An authorized officer of the issuer must
sign Form 8038-G and any applicable
certification. Also print the name and title
of the person signing Form 8038-G. The
authorized representative of the issuer
signing this form must have the authority
to consent to the disclosure of the issuer’s
return information, as necessary to
process this return, to the person(s) that
have been designated in Form 8038-G.
Note. If authority is granted in line 9 for
the IRS to communicate with a person
other than an officer of the issuer, by
signing this form, the issuer’s authorized
representative consents to the disclosure
of the issuer’s return information, as
necessary to process this return, to such
person.

Paid Preparer

If an authorized officer of the issuer filled
in this return, the paid preparer’s space
should remain blank. Anyone who
prepares the return but does not charge

the organization should not sign the
return. Certain others who prepare the
return should not sign. For example, a
regular, full-time employee of the issuer,
such as a clerk, secretary, etc., should
not sign.

Generally, anyone who is paid to
prepare a return must sign it and fill in the
other blanks in the Paid Preparer’s Use
Only area of the return.

The paid preparer must:
e Sign the return in the space provided
for the preparer’s signature,
e Enter the preparer information, and
e Give a copy of the return to the issuer.

Privacy Act and Paperwork Reduction
Act Notice. We ask for the information
on this form to carry out the Internal
Revenue laws of the United States. You
are required to give us the information.
We need it to ensure that you are
complying with these laws. Section 6109
requires paid preparers to provide their
identifying number.

You are not required to provide the
information requested on a form that is
subject to the Paperwork Reduction Act
unless the form displays a valid OMB
control number. Books or records relating
to a form or its instructions must be
retained as long as their contents may
become material in the administration of
any Internal Revenue law. Generally, tax
returns and return information are
confidential, as required by section 6103.

The time needed to complete and file
this form varies depending on individual
circumstances. The estimated average
time is:

Learning about the law or 2 hr., 41 min.
theform .............
Preparing, copying, 3 hr., 3 min.

assembling, and sending
the formtothelRS . . . . ..

If you have comments concerning the
accuracy of these time estimates or
suggestions for making this form simpler,
we would be happy to hear from you. You
can write to the Internal Revenue Service,
Tax Products Coordinating Committee,
SE:W:CAR:M:P:T:T:SP, 1111
Constitution Ave. NW, IR-6526,
Washington, DC 20224. Do not send the
form to this office. Instead, see Where To
File on page 1.
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